Final Exam Sample Questions – II

1. Accrued Payroll was $20,000 and $25,000 at the beginning and end of 2019, respectively. The payroll expense for 2019 totaled $400,000. Based on this information, calculate what the  Cash outflow for payroll was during 2019.

2. A four-month note for $1000,000 with an annual interest rate of 8% will have a value of _____________ when it matures.

3. An insurance premium of $60,000 covers a one-year period from January 1, 2019 to December 31, 2019. The balance sheet on July 31st, 2019 should reflect a balance of __________ as Prepaid Insurance:

4. On June 1, 2019, the EB Hotel borrowed $500,000 at 6% from the bank for 12 months.
a. What is entry recorded by EB Hotel on June 1?

b. Prepare the journal entry for May 31, 2020 based on information above. assuming that interest expense has been properly accrued each month for June 2019. – July 2020.

5. The following data is for the month of June 2020 for the Fairbanks Hotel:
Beginning Inventory                                                    $28,300
Purchases                                                                      $16,200
Ending Inventory                                                          $29,500
Employee Meals—Rooms Department                        $     300 
Employee Meals—Food & Beverage Department	  $     500
Calculate the cost of food used and the cost of food sold for the Fairbanks Hotel for the month of June.


